@ongress of the Wniten States
MWashington, DCE 20515

January 28, 2011

Mr. James Dimon

President and Chief Executive Officer
JPMorgan Chase & Company

270 Park Avenue

New York, NY 10017

Dear Mr. Dimon:

According to recent news reports, many of the nation’s largest mortgage servicers have not yet
agreed to fully participate in the California Housing Finance Agency’s new Keep Your Home
California Program. We are writing to encourage you to make every best faith effort to reach
agreement with CalHFA to participate in each facet of this program, especially the principal
reduction program, in order to assist the ongoing effort to stabilize California’s housing market.

As you know, the California housing market has been particularly hard hit by the ongoing
foreclosure and financial crises. According to a recent report by CoreLogic, Inc., 32% of all
California homes with mortgages are underwater. Meanwhile, according to RealtyTrac, our state
alone accounted for 22% of the entire nation’s foreclosures during the month of November, with
nearly 60,000 California homes receiving a foreclosure filing during that month. In some of our
congressional districts, the situation is even worse, as seven of the ten highest metro foreclosure
rates in the country are in our state.

Continued problems in the housing market have also severely impacted other aspects of the
state’s economy. A study released this month by the Federal Reserve Bank of San Francisco
found “powerful evidence that employment and household debt patterns are closely linked.
Counties with high household debt experienced relatively high employment declines well before
the recession began. During the most severe part of the recession, employment losses in high
household debt counties were dramatic... Overall, the county evidence strongly suggests that
credit demand is weak because of an overleveraged household sector.” As such, given
California’s 12.4% unemployment rate, it is clear that something must be done to assist the
substantial percentage of Californians whose mortgages are underwater.

The Keep Your Home California Program takes several necessary steps to resolve the
devastating problems facing our state’s housing market. CalHFA has already begun taking
applications for temporary bridge loans for unemployed homeowners, and it is our understanding
that CalHFA will soon be debuting efforts to reduce principal for underwater homeowners, to
help make homeowners with delinquent loans current, and to provide transition assistance to
homeowners who need to move.,

Given the circumstances, it is clear that each element of the Keep Your Home California needs

to be properly and fully utilized in order to have any hope of stabilizing the California housing
market in a timely manner. The principal reduction element of the program is peculiarly
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important, as it has the potential to stop homeowners’ slide into default. Moreover, unless
homeowners have a real chance at building equity in their homes, it will be difficult for investors
and small businesses to have the confidence in the long-term stability of neighborhoods that is
needed to bring investment back to struggling communities.

We encourage you to do everything in your power to ensure that each facet of the Keep Your
Home California Program succeeds, specifically by working with CalHFA to ensure that your
company is fully participating in the program. Given your company’s significant share of the
mortgage servicing market, your cooperation is clearly needed to make this program a full
success. For this reason, we will be watching closely to ensure that all parties are moving
forward in a productive way to make this program a success.

Thank you for your attention to our concerns.

Sincerely,

GE MILLER OE BACA "
Member of Congress Member of Congress
XAVIER BECE ARD BERMAN
Member of Congress Member of Congress
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JARE HARMAN MICHAEL M. HONDA
Member of Congress Member of Congress
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BARBARA LEE
Member of Congress

RIS MATSUI
Member of Congress
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LINDA SANCHEZ

PETE STARK
Member of Congress
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MAXINE WATERS
Member of Congress

WOOLSEY
Member of Congress

LUCILLE ROYBAL-ALLARD
Member of C ess
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MembepOf Comgéress
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KIE SPEIER
Member of Congress
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MIKE THOMPSON
Member of Congress

RY A. WAXMAN
Member of Congress
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ANNA G.ESHOO

——Member of Congress

Note: Identical copies of this letter have been sent to Ally Financial, Bank of America, Citigroup,

and Wells Fargo.



